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INTRODUCTION

Phy.si.ocracy refers to the rule of the n
which took its birth in France a
Physiocracy, which is also known a
government of human society
lation by man-made positive la
as the founders of economic s
general principles underlying
theoretical system which emp

ature. It is a system of economic
bout the middle of the 18th cent
s the Agricultural System, emphasised t
by the laws of nature in contrast to its regu- - s
ws. The physiocrats have been aptly regarded
cience because they were the first to grasp lhe :
the economic phenomenon and to evolve a
hasised the inevitability of these principles.
Physiocracy also marked the rise of the first school of economic thought.
A school requires a leader and a doctrine. The Physiocrats had in Quesnay
a common leader and in Rural Philosophy a common doctrine. Again, a
doctrine needs systematisation and in Tableau Economique the physiocrats
discovered a technical formula to represent systematically the circular func-
tioning of economic system. As a school of economic thought, the physiocrats
had many things common with the Marxist school. Both Quesnay and Marx,
the masters of the two schools, examined the inner physiology of the so-
ciety in which they lived; both interlocked their ecopomic, phllosophxc.al
and sociological ideas into an all-embracing theoretical system; both. 1n
their theoretical systems, adopted a materialistic approach, conce.ntrated. t-helir;,z i
attention on the problem of the social surplus and gave reproduction s'chemgs’f;,‘,‘ 2
both had faithful friends (Marx had Engels and Quesnay haq“l\/llrabcauﬁb:v
who worked along them and took charge of the lcadership of thcvlr;_re;s'
s;ehqols.

~ The representatives of the school of physiocracy call
s whereas the posterity desired to.ca,ll,t;bcm

of the school are concerne
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i T 8 3. Wars. Long and costly wars:_-a‘gaifn'st olland «
. oonly added fuel to the fire and further increased the poverty of
, 4. Heavy Taxes. Extravagant spendings of the rulers a,xfd e)§pens1ve wars:
brought an economic crisis in the country- To replenish state treasury, heavy
taxes were imposed. These taxes were regressive in character, &.¢., the burd¢n g
of these taxes directly fell on the poor cultivators, whereas the religious class
and the nobles (who were also the Jandlords) were exempted from the taxes.
The main taxes were : taille or tax on land and houses; gabelle or salt tax;

aides or taxes on the manufactured commodities; and fraites ot customs duties.

These taxes further added to the miseries of the poor people.
5. The Subjective forces. The physiocrats Were also influenced by the
k for change and transformation. A :

subjective forces, which too were at wor
vailing conditions of poverty,

silent revolution was on the way and the pre
n and injustice were being discussed and disapproved by the leading

thinkers of the time. The political writers were thinking of simple and more
rational laws based on the general principles of justice. The natural sciences
were advancing and there was a tendency to apply their method to philosophy

and socio-economic problems.
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Main Ideas

1. Philosophy. The essence of physiocracy lay in the philosophy of

natural order. Human societies are governed by the natural moral laws. The ‘
natural laws are providential laws, beneficial both to the individual and the

It is the duty of every individual to discover and obey the natural
d, the natural order is realised through the principles

d economic liberty.
State. The physiocrats favoured a system of eco-
d were against state interference in economic
terfered into the free play of natural forces,
siocrats wanted a minimum of legislation. The head of the state is a
t ruler who serves as a Divine agent for the realisation of natural order

iety. The chief functi'ons of the state thus are the \p‘reservatio’n of the .
d enlightening the people about the natural laws. b

society.
laws. In the economic worl

of security of property an

2. Functions of the

~ nomic liberty or laissez-faire an
- matters. As the positive laws in
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tary class (landlords), and
leved that different classes '
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© competition and free enterprise.
~ 10. Economic Policy. The physiocratic views regardmge:c omic po
- were the direct outcome of the philosophy of natural order and theory of
economic growth. The physiocrats criticised the mercantilist policy of eco- Bl
nomic restrictions and were opposed to all policies which interrupted the
circular flow of income and output. Their important policy slogans Were : (a).
down with luxury—an increase in the propensity to consume manufactured
articles is harmful to economic growth; (b) down with restrictions on trade—
rpmoval of such restrictions restores competition and raises agricultural prices;
(¢) down with indirect taxes—all taxes should be paid by the landlords from

their revenue.

2. SOCIAL PHILOSOPHY

The Natural Order

The physiocrats had firm faith in the philosophy of the natural order.
In this philosophy lay the essence of their system. Dupont de Nemours
called physiocracy as the science of the natural order. Physiocracy refers to
the government of human societies by the laws of nature. The natural laws
inherent within the society govern the activities of its members. These laws
are harmonious in character and beneficial in effect. The problem is to

discover and obey these laws.
Natural laws are of two types : natural physical laws and natural
s. The natural physical laws govern the physical universe. ?

Quesnay defined them as ‘the laws of the trains of events as favourable as
possible to the happiness of all sentient beings.”! This does not mean
(hat the physical laws have no evil effects. They bring with them

both good and bad events. Using Quesnay’s example : ‘The rain-

 storm which inconveniences the traveller, waters the fields.’? The point
~is that the benefits from the physical laws are far greater than the
~evils they produce. The natural moral laws, which rule human so- ;
cieties, also produce beneficial results in the same manner jas ther S et

moral law

; ‘“i,‘}i?‘Qumed in, Tayler, A History of Economic Thought, p. 17.
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e rules of prudent individy F
stice to be followed by individua S it

a negation of civilisation. All the physiocrats
I to the highly civilised groups of the society. They
, priests. Rousseau felt that civilised mankind had

ris compatible with the civilised State, th,

tha
I regarded the personal interest and duty as identical because
according to his own interest the individual was believed to be

the social good, the latter found the two antagonistic.

we approached the concept of t
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¢ ethical natural law. Only then the m

i the government and
th ' aximum W
be achieved. It is true that once the order "if"s,,"r"eélil".s_ , the
not have much work to do, but it will be entrusted with the ¢
of educating the people in the laws of the natural order and s
rights of individual liberty and private .proper_ty.vlThis is by no rnea 1S a ST
task. ' s e
The physiocrats’ principle of the natural order was undqubtcdly an
oversimplified and dogmatic principle. It was based on the belief that the
spontaneous activities of the individuals automatically lead to the
‘maximisation of society’s welfare. It ignores the fact that the interests of the
individuals are not always in harmony with those of the society and the
individual is not always the best judge even of his own interests. But, in
spite of the canonical optimism prevailing in the physiocrats’ naturalistic
philosophy, their achievement was laudable. As Gide and Rist pointed out
¢ it was no small thing to found a new science, to set up a new aim and

a fresh ideal, to lay down the framework which others were to fill in.?

The Institution of Private Property

The laws of nature favour man with natural rights. The most impor-
tant natural right is the right to acquire private property. The institution of
private property, according to the physiocrats, is the fundamental institution
on which all other institutions of the society depend. ‘...you can think of
the right of property as a tree, and all the institutions of society are the' branches
which it shoots forth, which it nourishes, and which perish when they are
detached from it."* Private property rights originate from and are limited to
the application of labour. Private property can only Be acquired by il abou
No doubt, theoretically speaking everyone has a right to everything, bu :
practi(;e,rthis right is limited to that part of things which one can acq ‘
~one’s labour. Thus, the physiocrals justified the individual’s right to pri
property on three grounds : (a) it represents the Divine will; (b) it

A=

-y of Economic Doctrines, pp. 29-30.
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